
TO W N  O F G RA ND CO TEA U , LOU ISIAN A 

Financial Report 

For the Year Ended June 30, 2003 

Release Date J~ l ~ 

T O. 

8 



INDEPENDENT AUDITORS' REPORT 

TABLE OF CONTENTS 

GENERAL PUR POSE FINANCIAL STATEM ENTS 

(COMBINED STATE MENTS - OVERVIEW ) 

Combined balance sheet - all fund types end account groups 
Combined statement of revenues, expenditures, and chan ges 
in fund balen ceg - all govern mental fund types 

Combined statement of revenues, expenditures, an d chan ges in fund 
balan ces - budget (GAAP basis) en d actual - general en d special revenue funds 

Combined statem ent of revenues, expenses, an d changes 
in retained earnings - proprietary fund types 

Combined statem ent of cash flows - proprietary fund types 
Notes to financial statements 

SUPPLEM ENTARY INFORM ATION 

SCHEDULES OF INDIVIDUAL FUND S AND ACCOUNT GROUPS 

Genera l Fund: 
Comparative balan ce sheet 

Statement of revenues, expenditures, en d chan ges in 

fund balances - budget (GAAP basis) en d actual 
Statement of revenues compared to budget (GAAP basis) 
Statement of expenditures compared to budget (GAAP basis) 

Special Revenue Fun ds: 

Comparative balance sheet 
Combining statement of revenues, expenditures, and changes in 
fund balan ces 

Combining statement of revenues, expenditures
, en d changes in 

fund balances - budget (GAAP basis) an d actual 

Debt Service Fund: 
Comparative balan ce sheet 
Comparative statement of revenues, expenditures, an d 
chan ges in fund balance 

Capital Projects Fund: 
Comparative balance sheet 
Comparative statement of revenues, expenditures

, and 
changes in fund balan ce 

Page 

1-2 

4-5 

6 

7 

8 
9 

10-24 

28 

29 
30 

31-33 

35 

36 

37 

39 

40 

42 

43 

(continued) 



TABLE OF CONTENTS (CONTINUED) 

Enterprise Funds: 
Combining balance sheet 
Combining statement of revenues, expenses, 
and changes in retained earnings 

Combining statement of cash flows 
Schedule of operating expenses 

Fiduciary Fund: 
Comparative balance sheet 

General Fixed Assets Account Group - 

Statement of general fixed assets (unaudited) 

General Long-Term Debt Accoun t Group - 
Statement of general long-term debt 

COM PLIAN CE AND INTERNAL CONTROL 

Report on Compliance an d on Intern al Control over Financial 
Reporting'Based on an Audit of Finan cial Statements Performed 
in Accordance with Governm ent Auditin~ Standards 

Summary schedule of current an d prior year audit findings 
and corrective action plan  

OTHER SUPPLEM EN TARY IN FORM A TION 

Combined schedule of bonds payable 
Combined schedule of certificates of deposit - all funds 

Schedule of insuran ce in force (unaudited) 
Schedule of compensation paid to govern ing body 

45-46 

47 
48 

49-50 

52 

54 

56 

58-59 

67 
68 
69 
70 



C. Burlc~ K~Idar. CPA* 
Ruuell F. Chanllpa~cm, CPA~ 
Victor R. S~  CPA* 
Conrmd O. Chacman, CPA" 
P. Troy CouP4itM, CPA~. 
Gerald ~. Thi~  Jr., CPA" 

AJIS~~ J. LaB~y. CPA 
Ha~  J. Closfio, CPA 
penny/~,gelle ~ ~~ gir~, CPA 
ChdOltm L Cousin, CPA 
Maw T. "rhibodem~ CPA 
Kelly M. Oouolt. CPA 
Kanne~ J. Raci-~, CPA 
Ctm~ L. Barlley, CPA, CVA 
Robert S. Car~ , CPA 
Daniel W. ~ do, CPA 

KO LDER, CHAM PAG NE, SLAVEN & CO M PANY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

P.O. Box 82329 
Lafayette, LA 70598 

Phone (337) 232-4141 
Fax (337) 232-8660 

IND EPENDENT AUD ITORS' REPORT 

The Honorable Jean C. Coco , M ayor, 
and M embers of the Board of Aldermen 
Gran d Coteau, Louisiana 

MEMBER OF: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBUC ACCOLINTANTS 

W e have audited the accompanying general purpose financial statements of th e Town of Gran d 
Cotean , Louisiana, as of an d for the year ended June 30, 2003, as listed in the table of co ntents. These general 
purpose financial statements are the responsibility of the Town's management. Our responsibility is to 
express an  opinion on th ese general purpose finan cial statements based on our audit. The general purpose 
finan cial statem ents of the Town of Grand Coteau, Louisian a, as of an d for the year ended Jan e 30, 2002, 
were audited by oth er auditors whose report dated November 7, 2002, expre ssed a qualified opinion on those 
statem ents. 

Except as discussed in th e following paragraph, we conducted our audit in accordan ce with auditing 
standards generally accepted in the United States of Am erica an d the standards applicable to finan cial audits 
contained in Government Auditing Standards, issued by th e Comptroller General of the United States. Those 
standards require that we plan an d perform the audit to obtain reas onable assurance about whether th e general 
purpose finan cial statements are flee of material m isstatement. An audit includes examining, on a test bas is, 
evidence supporting th e am ounts an d disclosures in th e general purpose fman cial statements. An audit also 

includes assessing the accounting principles used and significant estimates made by man agement, as well as 
evaluating th e overall general purpose finan cial statement presentation. W e believe that our audit provides a 
reas onable basis for our opinion. 

Th e Town of Grand Cotean  has  not maintained adequate internal accounting controls or detailed  
accounting records for th e general fixed assets ac count gr oup. These inadequacies made it impractical to 
extend our  auditing procedures to enable us to express an  opinion on th e general fixed as sets ac coun t group or 
on the chan ges in fixed as se ts as pre sented in Note 15 to the finan cial statements. The general fixed assets 
account group has assets with a stated value of $1,149,800 at June 30, 2003. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be 
necessary had we been able to perform  auditing procedur es on th e genera l fixed assets, the general purpose 
financial statements referred to above present fairly, in all material respects, the finan cial position of the 
Town of Gr and Coteau, Louisian a, as  of Jan e 30, 2003, an d the results of its operations and cas h flows of its 
proprietary fund type for the year then ended, in conform ity with accounting principles generally accepted in 
th e United States of America. 

In accordan ce with Government Auditing Standards, we have also issued our  report dated December 
5, 2003, on our  consideration of the Town of Grand Coteaus' internal control over fman cial reporting an d our  
tests of its compliance with certain laws, regulations, contracts an d gr an ts. That report is an  integral part of an  
audit perform ed in accordance with Government Auditing Standards and should be  read in conjunction with 
th is report in considering the results of our  audit. 
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Our audit was performed for the purpose of forming an opinion on the general purpose f'mancial 
statements taken as a whole. The supplemental inform ation is presented for purposes of additional an alysis. 
Such inform ation, except for that portion marked "unaudited", on which we express no opinion, has been 

subjected to the auditing procedures applied in the audit of the f'mancial statements 

Lafayette, Louisiana 
December 5, 2003 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 
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Revenues: 
Taxes 
Licenses and permits 
Intergovem mental 
Fines 
M iscellaneous 

Total revenues 

TOW N OF GRAND COTEAU, LOUISIANA 

Combined Statement of Revan ues, Expenditures, and Chan ges in Fund Balan ces - 
All Governmental Fun d Types 
Year Ended  June 30, 2003 

Expenditures: 
Current - 
Gen eral government 
Public safety: 
Police 
Fire 

Streets 
Recreation 

Capital outlay 
Debt service - 
Capital lease payments 

Total expenditures 

Excess (deficiency) of 
revenues over 

expenditures 

Other f'manffmg sources (uses): 
Proceeds from capital lease 
Operating transfers in 
Operating tran sfers out 

Total other fmancing 

soureas (uses) 

Excess (deficiency) of 
revenues an d other 
sources over expen diulres 

an d other uses 

Fund balan ces, beginning 

Fund balances, en ding 

Special Debt 
Gen eral Revenue Service 

$ 61,137 
33,578 
314,180 
66,275 
52~190 

527,360 

$73,063 $ 

17 

73,080 

140,708 733 

217,862 
18,374 
98,996 
3,795 
64,975 

544,710 

12,215 

12,215 

36,142 
57,994 400 12,215 

(44,940) (96,659) 

31,846 (23,912) 

152,357 48,965 

Capital 

Projects 

Totals 

(Memorandum Only) 
2003 2002 

$134,200 
33,578 
314,180 
66,275 

296 52,503 

296 600,736 

$125,789 
32,671 
298,906 
49,661 
301966 

537,993 

141,441 154,246 

217,862 
18,374 
98,996 
3,795 
64,975 

12,215 

557,658 

202,867 
19,127 
94,706 
4,616 
15,179 

4F929 

495,670 

296 43,078 42,323 

36,142 
70,709 

(141,599) 
27,942 

(86,096) 

396 8,330 (15,831) 

22,777 224,099 239,930 

$184,203 $25,053 $
-- .2..~. $23fl73 $2321429 $2241099 

The accompan ying notes are an  integral part of this statement. 
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Revenues: 
Taxes 
Licenses and permits 
Intergovernmen tal 
Fines 
M iscellaneous 

Total revenues 

TOW N OF GRAND COTEAU, LOUISIANA 

Combined Statement of Revenues, Expenditures, en d Changes in Fund Balances - 

Budget (GAAP Basis) and Actual 
General and Special Revenue Funds 

Year Ended June 30, 2003 

Expenditures: 
Current - 
General government 
Public safety: 
Police 
Fire 

Streets 
Recreation 

Capital outlay 
Total expenditures 

General Fun d Special Revenue Fun ds 

$ 47,044 
29,178 
341,498 
60,721 
42,982 
521,423 

Actual 

$ 61,137 
33,578 
314,180 
66,275 
52,190 

527,360 

Variance - 
Favorable 

(Unfavorable) 

$14,093 
4,400 

(27,318) 
5,554 
9,208 

5,937 

Actual 

Variance. 
Favorable 

$ 69,364 $ 73,063 $ 3,699 

69,364 73,080 

17 

3,716 

146,046 140,708 5,338 780 733 47 

209,355 
13,826 
102,944 
2,605 
51,751 

526,527 

217,862 
18,374 
98,996 
3,795 
64,975 

544,710 

(8,5o7) 
(4,548) 
3,948 

(1,190) 
(13,224) 
(18,183) 733 47 

Excess (deficiency) of 
revenues over expenditares (5fl04) (17~350) (12~246) 68~584 72,347 3,763 

Other financing sources (uses) 
Proceeds from capital leas e 
Ope rating transfers in 
Operating transfers out 

Total other financing 

sources (uses) 

Excess (deficiency) of 
revenues and other 
sources over expenditures 
and other uses 

Fun d balances, beginning 

Fun d balances, ending 

36,142 
42,522 57,994 

(19,613) (44,940) 

22,909 49~196 

17,805 31,846 

152,357 152,357 

$170,162 $184,203 

The aeen mpun ying notes are an integral part of this statement. 

36,142 
15,472 

(25,327) 

26,287 

14,041 

400 

(84~]48) (96,659) 

(84,148) (96,259) 

(15,564) (23,912) 

48,965 48,965 

$ 33,401 $ 25,053 

(4O0) 
(12~511) 

(12,111) 

(8,348) 



TOW N OF GRAND COTEAU, LOUISIANA 

Combined Statement of Revenues, Expenses, and Changes in Retained Earnings 
All Proprietary Fund Types 

Years Ended Jan e 30, 2003 an d 2002 

Operating revenues: 
Char ges for services 
M iscellan eous 

Total operating revenues 

Ope rating expenses: 
Gas purchases 
Salaries an d related benefits 
Depreciation 
Supplies 
Contractual serv ices 
Other 

Total operatin g expenses 

Ope rating income (loss) 

Nonoperating revenues (expe nses) 
Intere st earned 
Interest expense 

Net nonoperating expense 

Loss before operating tran sfers 

Other fman cing sources (uses): 
Ope rating tran sfers in 
Operating tran sfers out 

Net other finan cing sources 

Net income (loss) 

Retained earnings (deficit), beginning 

Retained earnings (deficit), ending 

The accompan ying notes are an  integral part of this statement. 
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2003 2002 

$ 484,563 
4,114 

488,677 

119,342 
49,030 
120,129 
85,337 
4,460 

113,389 

491,687 

$ 441,757 
3,380 

445,137 

177,254 

79,073 
121,048 
42,005 
7,596 

121,383 

548,359 

2,250 

(32,797) 
(30,547) 

3,931 

(34,913) 
(30,982) 

(33,557) (134,204) 

119,904 

(49,014) 
70,890 

70,365 

(12,210) 
58,155 



TOW N OF GRAND COTEAU, LOUISIANA 

Combined Statement of Cash Flows 
All Proprietary Fund Types 

Years Ended June 30, 2003 and 2002 

Cash flows from operating activities: 

Operating income (loss) 

Adjustments to reconcile operating income (loss) 
to net cash provided by operating activities: 
Depreciation 
Changes in current assets an d liabilities - 

(Increase) decrease in accounts receivable 
0nerease) decrease in prepaid insuran ce 
Increase (decrease) in accoun ts payable 
Increase in due from other funds 
In crease in due to other funds 

Total adjustments 

Net cas h provided by operating activities 

Cash flows from noncapital financing activities: 
Net operating tran sfers in 

Cas h flows from capital an d related fman cing activities 
Acquisition of capital as sets 
Principal paid on revenue bonds and notes 
In terest paid on revenue bonds and notes 

Net increase (decrease) in customer deposits 
Net cash used by capital and 
related financing activities 

Cas h flows from investing activities: 
Net increase in certificates of deposit 
In terest rec eived on certificates of deposit 

Net cash provided by investing activities 

Net increase (decrease) in cash 

Cash, beginning of year 

Cash, end of year 

The accompan ying notes are an  integral part of th is statement
. 
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2003 2002 

$ (3,010) $ (103,222 ) 

120,129 121,048 

3,807 
5,398 

(4,264) 
4,173 

(24,860) 
104,383 

(10,044) 
(1,364) 
15,359 
559 

(8,715) 
116,843 

(4,110) 
(29,291) 
(33,975) 

_  (202) 

(24,944) 
(26,917) 
(34,979) 
1,289 

(1,417) 
2,256 

839 

(2,445) 
4,006 

1,561 

105,524 (12,214) 

1 20,819 133,033  

$226,343 $ 120,819 



TOW N OF GRAND  COTEAU, LOUISIANA 

Notes To Financial Statements 

The accounting policies and reporting practices of the Town of Grand Cotean , Louisian a 
conform to generally accepted accounting principles as applicable to governments. 

The following is a summary of certain significan t accounting policies and practices of the 
Town of Grand Coteau. 

A. Reporting Entity 

Governmental Accoun ting Standards Board Staternem No. 14 
established criteria for determ ining which component units should be 
considere d part of th e Town of Grand Coteau for f'mancial reporting 
purposes. The basic criterion for including a potential compo nent unit with in 
the reporting entity is finan cial accoun tability. Th e GASB has set forth 
criteria to be considered in determ ining finan cial accoun tability . This criteria 
includes: 

Appointing a voting majority of an organization's governing body, 
and 

a. Th e ability of the Town to impose its will on th at 
organ ization an 0/or 

Th e potential for the organ ization to provide specific 
finan cial benefits to or impose specific fman cial burdens 
on the Town . 

2. Organizations for which the Town does not appoint a voting majority 
but are fiscally dependent on the Town . 

3 Organ izations for which the reporting entity fman cial statements 
would be misleading if data of th e organization is not included 
because of the nature or sign ifican ce of the relationship. 

The Town  of Grand Cotean  is a prim ary government and the accompan ying general purpose 
financial statements present information only on th e funds maintained by th e Town and do not present 
information on an y other governmental un it. 

10 



TOW N OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

The accounts of the Town are organized on the basis of funds and account 
groups, eac h of which is considered a 
each fund are accounted for with a 

separate accoun ting entity. The operations of 
separate set of self-balancing aceotmts th at 

comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, 
as  appropriate. Government resources are allocated to an d accounted for in 
individual funds bas ed upon the purpose s for which they are to be spent and th e 
mean s by which spe nding ac tivities are controlled. The various fun ds are gr oupe d, in 
the financial statements in th is report, into six generic fu nd types and three broad 
fund categories as follows: 

Governm ental Funds- 

General Fun d 

Th e General Fun d is the general operating fu nd of the Town. It is used to 
account for all finan cial resources except those required to be acc ounted for in 
an oth er fund. 

Spe cial Revenue Fun ds 

Special Revenue Funds are used  to acc oun t for the proceeds of specific 
revenue sources (other than special assessments, expe ndable trusts, or major capital 
projects) that are legally restricted to expenditures for specified purposes. 

Debt Service  Fund 

The Debt Service Fun d is used to account for the accum ulation of re sources 
for, and th e payment of, general long-term debt principal, interest, and related costs. 

Capital Projects Fund 

Th e Capital Projects Fun d is used to account for the purchase or construction 
of major capital facilities, which are not f'manced by proprietary funds. 

Proprietary Fund Types- 

Enterprise Fun ds 

Enterprise Fun ds are used to accoun t for ope rations (a) that are financed and 
operated  in a manner similar to private business enterprises where th e intent of th e 
governing body is that the costs (expenses, including depreciation) of providing 
goods and se rvices to the general public on a co ntinuing basis be finan ced or 
recovered primarily through user charges; or (b) where the governing body has 
decided  that periodic determ ination of revenues earned, expenses incurred, an d/or net 
inco me is appropriate for capital maintenance, public policy, management control, 
accoun tability, or other purposes. 



TOW N OF GRAND COTEAU, LOUISIA NA 

Notes To Financial Statements (Continued) 

Fiduciary Fund Types- 

Agency Fund 

The Agency Fund is used to account for assets held by the Town in a trustee 
capacity or as an agent for individuals, private organizations, oth er governments, 

and/or other funds. Agency Funds are custodial in nature (assets equal liabilities) and 
do not involve meas urement of results of operations. 

The accounting and financial reporting treatment applied to a fund is 
determined by its measurement focus. All governmental fund types are accounted for 
using a current fmancial resources mea surement focus. W ith this measurement 
focus, only current assets and e~ t liabilities generally are included on th e balance 
sheet. Operating statements of these funds present increases (i.e., revenues and other 
fmun cing sources) an d decreases (i.e., expenditures and other financing uses) in net 
current assets . 

All proprietary fund types are accoun ted for on a flow of economic resour ces 
measurement focus. W ith th is measurement focus, all assets an d liabilities assoc iated 
with the operation of these funds are included on the balance sheet. Fund eq uity (i.e., 
net total assets) is segregated into contributed capital and retained earnings 
components. Proprietary fired type operating statements present increases (i.e., 
revenues) an d decreases (i.e., expenses) in net total assets. 

The modified accrual basis of accounting is used by all governmental fund 
types and agency funds. Under the modified aeerual basis of ac eoun ting, revenues 
are recognized when susceptible to accrual (i.e., when they become both measurable 
and available). "Measurable" mean s that the amount of the transaction can be 
determined and "available" means th at th e am oun t is collectible with in the current 
period or soon enough there after to be used to pay liabilities of the current period . 

Taxpayer-as sessed income, gross receipts, an d sa les tax es are considered 
"measur able" when in th e han ds of intermediary collec ting governm ents an d are 
re cogn ized as  revenue at that tim e. Anticipated refunds of such taxes are recorded as 
liabilities an d reductions of revenue when they are measurable and their validity 
seems certain. 

Expenditures are generally recogn ized un der the modified accru al basis of 
accoun ting when th e related fund liability is incurred. An  exception to this general 
ru le is for principal an d interest on general long-term debt which are recogn ized 
when due. Expenditures for insuran ce an d similar services, which extend over more 
than one ac coun ting period , are accounted for as  expenditures of the period of 
acquisition. 



TOW N OF GRAND  COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

The proprietary fund type is accounted for using the accrual basis of 
accounting. Its revenues are reco gnized when they are earned, and its expenses are 
recognized , when they are incurred. Revenues earned and expenses incurred are 
recognized in a governm ent's proprietary funds in essentially th e sam e manner as in 
commercial accounting. However, where th e GASB has issued pronouncements 
applicable to entities an d activities recogn ized in a government's proprietary funds, 
those entities an d activities should be guided  by the GASB pronouncements. Only 
minor adaptations are involved in applying the revenue realization and expense 
recogn ition principles in the governm ental environm ent. 

Louisiana statutes authorize the Town to invest in United States Treasury 
obligations, bonds, debe ntures, notes, or oth er evidence of indebtedness issued  or 
guaranteed by fed eral agencies and backed by th e United States; bonds, debentures, 
notes, or other evidence of indebtedness issued or guaranteed by United States 
government instrumentalities, which are federally sponsored; an d certificates of 
deposit. 

Bank deposits must be secured  by federal depo sitory  insurance or th e pledge 
of securities owned by the bank. The market value of the pledged securities must at 
all times equal or exceed 100 percent of the uninsured amount on deposit with th e 
bank. 

At June 30, 2003, the carrying amoun t of the Town 's depo sits was $467,566. 
The bank balance of cash was $4 00,218 and of certificates of deposit was $84,080. 
Of the bank balance, $200,000 is covered  by federal depo sitory insurance, an d 
approximately $284,298 is covered by securities held by a local bank in the Town 's 
nalne. 

All items of property, plant, and equipment (including infrastructure general 
fixed assets) which do not constitute assets of the Enterprise Fun d are recorded in the 
General Fixed Assets Account Group. Such as sets are maintained on th e bas is of 

original cost (cash paid plus trade-in allowan ce, if applicable) an d no depreciation is 
computed or recorded  thereon. 

Long-term liabilities expected to be  finan ced from governm enta l fund types 
are accounted  for in the General Long-term Debt Accoun t Group, not in the 
governm ental funds. 

Th e two accoun t groups are not "funds." They are concerned only with the 
meas~ ent of f'maneial position. They are not involved with measurement of 
results of operations. 



TOW N OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

Because of their spending measurement focus, expenditure recognition for 
governmental fund types is limited to exclude amounts represented by noncurrent 
liabilities. Since th ey do not affect net current assets, such long-term amounts are not 
recogn ized as governmental fund type expenditures or fu nd liabilities. They are 
instead reported as  liabilities in the General Long-term  Debt Account Group. 

Interest costs during construction, where applicable, are capitalized. 

G 

Uncollectible amoun ts due for accounts receivable, ad valorem taxes, 
miscellaneous liens, an d sundry claims are recorded as bad debts through the 
establishment of an allowance account at the time information available indicates the 
un collectibility of the particular receivable. 

Allowan ce for uncollectible accounts receivable in the Enterprise Fund at 
Jun e 30, 2003, is $2,619. 

The Town follows th ese procedur es in establishing the budgetary data 
reflected in these financial statements: 

3 

4 

5 

A public meeting is scheduled by the Town Council after allowing for at 
least 10 days notice to the public at the tim e the budget is initially 
submitted to the Town  Council. 

The budget m ust be finally adopted by the Council no later than th e last 
day of the preceding fiscal year . 

Th e M ayor and Town Council may auth orize transfers of budgetary 
am ounts with in departments and revisions requiring alteration of levels 
of expenditures or transfers between departments. 

Operating appropriations, to the extent not expended or encum bered, 
lapse at year-end. Capital appropriations  continue in force un til the 
project is completed or deemed abandoned. 

Formal budgetary integration is employed as a man agement control 
device dur ing the year for the General Fund and Special Revenue Funds. 
Budgets are adopted on a bas is consistent with generally accepted 

accounting principles (GAAP). 
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(2) 

TOW N OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

The budgeted accounts shown in these finan cial statements as of June 30, 
2003, were properly amended during a public meeting held on June 6, 2003. 

The Town does not employ th e encumbran ce system of accounting. 

Invento~  

The Town practices the policy of recording materials and supplies as 
expenditures or expenses when acquired. Th e Town does not record any of th ese 
items as inventory beean se th e am oun t of the items in stock is insignificant. 

The Town 's policy is th at employees earn and must use their vacation an d 
sick leave as of the end of each fiscal year. Therefore , there is no provision for 
compensated absences at year-end. 

For purposes of the statement of cash flows, th e Town considers all highly 
liquid debt instruments purchased with a maturity of three months or less th at is 
considered available funds to be cash equivalents. 

L. Total Colum ns 

Total columns on the general purpose finan cial statements are ca ptioned 
"M emorandum Only" to indicate th at th ey are pre sented only to facilitate financial 
an alysis. Data in th ese eolunms do not present finan cial position, results of 
operations, or cash flows in conformity with generally accepted accoun ting 
principles. Neither is such data comparable to a consolidation. /nterfimd 
eliminations have not been made in th e aggregation of th is data. 

General fun d 
Enterprise funds 
Agency fund- 
Payroll account 

Interfund 
Receivables 

$ 188 
12,818 

2,429 

$15,435 

Interfim d 
Payables 

$ 1,078 
11,848 

2,509 

$15,435 
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TOW N OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

Enterprise Funds consist of the Gas, W ater and Sewer Funds. The Enterprise Funds have a 
deficit retained earnings at June 30, 2003 as follows: 

Enterprise funds - 
Gas fund 
W ater fund 
Sewer fund 

Total retained earnings (deficit) 

(5) 

(6) 

$ 116,021 
(903) 

(599,392) 
$ (484,274) 

The employees of th e Town are covered by social security only. The Town  does not 
contribute to an y other retirement plan for its employees. 

Cash an d cash equivalents for the purpose of the statement of cash flows consist of th e 
following: 

Unrestricted assets - 
Cas h 

Restricted assets - 

Cash 

Total cash an d cas h equivalents 

$110,487 

115~856 

Th e accoun ts receivable consist of gas , water and sewer billings uncollected as of June 30, 
2003. Th e detail of the accounts receivable as of Jun e 30, 2003 is as follows: 

Total ac coun ts receivable 
Plus: sales tax receivable 
Less: allowan ce for un collectible accoun ts 

Net accounts receivable 

$ 55,272 
294 

(2,619) 
$ 52,947 

The amoun t of un billed receivables as of June 30, 2003 an d prior years was immaterial to the 
finan cial statements an d is not included in accoun ts receivable. 



Gas 

W ater 

Sewer 

TOW N OF GRAN D COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

The number of residential and commercial customers as of June 30, 2003 are as  follows: 

(8) 

(9) 

Residential 

397 
330 
361 

Comm ercial 

44 

23 
38 

Total 
441 

353 
399 

For the year ended June 30, 2003, the Town of Grand Coteau levied a general tax of 5.67 
mills on property with assessed valuation totaling $2,559,660. Total tax levied was $14,514. Taxes 
rece ivable at June 30, 2003 total $1,680. 

The Town's ad valorem tax, levied for the calendar year, is due on or before December 31, 
an d becomes delinquent on Jan uary 1. 

Th e Town  records reserves to in dicate th at a portion of th e fund equity is legally segregated 
for a specific fu ture use. The following details th e description an d amount of all reserves of the 
Town. 

Enterprise funds - 
Reserved for customers' deposits 
Reserved for bond retirement 

Balan ce at 
Jun e 30. 2003 

$ 38,851 
59,552 

$ 98,403 

Proceeds of the 1 percent sales an d use tax are dedicated to th e following purposes: 

Constructing and purchasing fire department stations an d equipment; 
constructing an d purchasing police department stations an d equipment; opening, 
constructing, paving resurfacing and improving sl~eets, sidewalks, and bridges; 
constructing an d improving drains, dr ainage canals an d subsurface  drainage; 
constructing, acquiring or im proving any work of public permanent 
improvements; an d purchasing an d acquiring all equipment an d furnishings for 
the public works, buildings, improvements an d facilities of th e Town of Grand 
Coteau, title to which shall be in the public. 
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TOW N OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statemems (Continued) 

Certain assets of the Enterprise Funds have been re stricted  for debt service and customers 
deposits. These assets consist of cas h an d short-term investments restricted for the following: 

Custom ers' deposits 
Bond retirement-re serve 
Bond retiremeut-sinking fund 
Bond retirement-depreciation and co ntingency 

(12) 

Contributed capital on June 30, 2003 consists of: 

Gas fund: 
Contributions from federal agencies 
Contributions from Town of Gran d Coteau 
Special revenue funds 

W ater fund: 

Contributions from federal agencies 

Sewer Fund: 
Contributions from federal an d state agencies 
Contributions from Town of Grand Cotean  
Special revenue funds 

follows: 

$ 89,745 

$ 79,884 
14,217 

54,498 
27,50I 

$176~100 

951 $ 90,696 

2,261,404 

278,400 

7,379 2,268,783 

$2,637,879 

A summary of pro perty, plan t, an d equipment of the Enterp rise Fun ds at Jun e 30, 2003 is as 

Lan d 
W aterw orks an d 

gas system 
Sewer plan t and 
line extensions 

Equipment 
Sewer building 

Total 

Li~ in 
Years Co~ 

30 

40 
3-5 
15 

Accumulated 

Depreciation 
24,000 $ $ 

1,341,426 881,433 

2,878,645 
44,849 
28,418 

$ 4,317,338 

984,742 

40,633 
13,420 

$1,920,228 

*All assets are depreciated under the straight-line meth od. 

Net 
24,000 

459,993 

1,893,903 

4,216 
14,998 

$ 2,397,110 

Depreciation 
This Year * 

$ 

43,520 

71,966 
2,748 
1,895 

$120,129 
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TOW N  OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

Balan ce, beginning of year 

Additions: 
W ater system 

Equipm ent 
Depreciation 

Balan ce, end of year 

2003 

Accumulated 
Depreciation 

$4,313,228 $1,800,099 

2,557 
1,553 

120,129 

The following is a summary of changes in Proprietary Fund debt for the year ended June 30, 

Balance 
7~ 1~ 2 

Balance 
Issued Retired 6/30/03 

$338,666 of Utilities Revenue Refunding Bond, 
Series 1998; principal due in annual installments 

of $12,521 to $35,179 through April 1, 2011; 
interest due semi-annually at 7.2% ; secured by 
an  irrevocable pledge and dedication of utility 

system revenues $ 240,022 $ $21,949 $218,073 

$225,000 of Sewer Revenue Bond dated 
February 17, 1995; due in monthly installm ents 

of $1,032.75 through February 17, 2035; interest 
at 4.5%  211,909 

$125,000 of W ater Tower Project Bond, Series 
1998A; due in annual installments of $5,000 to 
$10,000 through April 1, 2018; interest at 6% ; 
secured by an irrevoc able pledge an d dedication 
of water fund revenues 110

,000 

$ 561,931 $ 

3,342 208,567 

4~000 

$29,291 

106,000 

$ 532,640 
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TOW N OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

The annual requirements to retire debt as of June 30, 2003, are as follows: 

Years Ending 
June 30 

2004 

2005 
2006 
2007 
2008 

2009-2013 
2014-2018 
2019-2023 
2024-2028 
2029-2033 
2034-2036 

Principal 

$ 31,046 
33,440 

35,936 
37,524 
41,264 
135,399 

71,425 

31,827 
39,841 
49,873 
25,065 

$532~640 

Interest 

$ 31,494 
29,396 
27,129 
24,686 

22,132 

72,049 
45,120 

30,138 
22,124 

12,092 
1,521 

~317~881 

Total 

$ 62,540 
62,836 

63,065 

62,210 

63,396 
207,448 

116,545 
61,965 
61,965 
61,965 
26,586 

SS50.521 

Under the term s of the bond indentures on outstanding Utility Revenue Refunding Bonds 
dated October 1, 1998, all income an d revenues of th e Utility System are pledged an d dedicated to the 
retirement of said bonds, and are to be set aside into the following special funds: 

All revenues shall be deposited into a "Utilities Revenue Fund" to provide for the payment of 
the reasonable an d necessary expenses of operating an d maintaining the system an d for th e following 

purposes: 

(a) Each month, there will be set aside into a fund called the "Utilities Revenue 
Bond an d Interest Sinking Fund" an m ount constituting 1/12 of the next 
maturing installment of principal an d 1/6 of th e next maturing installment of 
interest on the outstanding bonds. Such transfers shall be fully suffi cient to 
assure the prompt paym ent of principal and interest installments as  they 
become due, an d m ay be used only for such payments, This deposit must be 
made on or before the 20th of each month . 

(b) There shall also be set aside into a "Utilities Revenue Bond Reserve Fund" 
an  amoun t equal to 5 percent of the am ount to be  paid into the Sinking Fun d 
until there shall have been accum ulated  in the Reserve Accoun t an  amount 
equal to the maxim um principal an d interest requirements in any one 
maturity year. Such amounts may be used only for the paym ent of maturing 
bonds an d interest coupons for which sufficient fu nds are not on depo sit in 
th e Utility Revenue Bond Sinking Fun d an d as to which there would 
oth erwise be default. 
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TOW N OF GRAN D COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

(e) Funds will also be set aside into a "Utilities Depreciation and Contingency 
Fund" an amount equal to 5 percent of the am ount to be paid into the Sinking 
Fun d. M oney in this fund may be used for the making of extraordinary 
repairs or replacements to the system which are nec essary to keep th e system 
in operating condition an d for which money is not available as a maintenance 
an d operation expense. M oney in this fund may also be  used to pay principal 
or interest on the bonds falling due at an y tim e th ere is not sufficient money 
for payment in th e other bond fimds. 

(d) All of the revenues received in any fiscal year and not required to be paid in 
such fiscal year into an y of the above noted funds shall be re garded as 
surplus an d may be used for an y lawful corporate purposes. 

The Town did not comply with th e abo ve requirements. 

2003 
Th e following is a summ ary of chan ges in genera l fLxed as sets for the year  ended Jun e 30 

Land 
Buildings 
Improvements oth er than  buildings 
Equipment 
Other structures and improvement 

Total 

Balan ce Balan ce 
7/1/2002 Additions Retirements 6/30/2003 

$ 75,171 $ - 
205,354 
433,392 
235,867 64,975 
135.041 

$ 

$ 75,171 
205,354 
433,392 
300,842 
135,041 

The Town of Grand Coteau entered into a nonean cellable capital lease with JDR Capital 
Corporation for a copier on September 10, 1999. The first monthly paym ent was due on September 
21, 1999, with the final paym ent due on July 21, 2004. Th e agreement requires month ly paym ents of 
$225.75 for sixty months. Th e cost, $13,546, has been recorded in the General Fixed Assets Account 
Group and th e leas e payable is recorded in the General Long-term Debt Account Gr oup. 

Th e Town  of Grand Coteau entered into a noncaneellable capital lease with Louisiana Copier 
Services for two copiers on February 14, 2003. Th e fn'st monthly payment was due on February 14, 
2003, with th e final paym ent due on Jan uary 14, 2008. Th e agreement requires month ly payments of 
$432.21 for sixty months. The cost, $20,057, has bee n recorded in the General Fixed Assets Account 
Gr oup an d lease payable is recorded in th e Genera l Long-term Debt Account Gr oup. 
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TOW N OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

The Town of Grand Coteau entered into a noncun cellable capital lease with CLM  Equipment 
Company, Inc. for a backhoe on June 30, 2003. The fast monthly payment was  due on Jun e 30, 
2003, with the final paym ent due on June 30, 2007. Th e agreement requires annual paym ents of 
$7,228.12 for five years. Th e cost, $36,142, has been recorded in the General Fixed Assets Accoun t 
Group and the lease payable is recorded in th e General Long-term Debt Account Group. 

A s~  of chan ges in capital leases payable is as follows: 

Northeastern leas e 
JDR Capital Corp. lease 
Louisian a Copier Services lease 
CLM  Equipment Co. lease 

Total 

2004 
2005 
2006 

2007 
2008 

Balan ce 
7/1/2002 Additions 

$ 902 
4,635 

$ - 

20,057 
32,800 

$52,857 

Pa~qnents 

$ 902 
2,000 
1,297 
6,259 

$10,458 

At June 30, 2003, future m inimum re ntal payments required are as follows 

Total minim um lease paym ents 

$11,599 
10,099 
10,613 
12,704 
2,921 

Balan ce 
6/30/2003 

$ = 
2,635 
18,760 
26~541 

$47,936 

Intere st Total 

$3,524 
2,541 
1,801 
902 
104 

$15,123 
12,640 
12,414 
13,606 
3,025 

$ 47,936 $ 8,872 $ 56,808 

Th e Town of Grand Cotea u, Louisiana also entered into an  operating leas e with Xerox 
Corp oration for a copier on August 16, 1997. Th e agreement.requires monthly paym ents of $80.15. 
Th e payments are recorded as equipment lease in th e General Fund. The last payment on th is lease 
was m ade in M ar ch 2003. 

A bond of $225,000 was issued on February 17, 1995 for improvements on the Town 's sewer 
system . The bond has a stated interest of 4.5 perce nt and is payable over a forty year period. 
Comm encing M arch 17, 1998 an d on the 17th day of each month thereafter through February 17, 
2035, monthly payments of $1,032.75 will be due which will consist of fully amortized paym ents of 
prlneipal an d intere st. Each payment shall be applied, f'wst, to th e payment of accrued interest; an d 
second, to the paym ent of principal. 

a. Actual monthly paym ents into the Sinking Fun d during the interest only period 
depend on the schedule of advan ces of principal made to the Town during 
construction. However, month ly debt service  paym ents into the Sinking Fun d 
will not exceed $1,032.75. 
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TOW N OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

b. The Town will have to make monthly payments of $52 into a Reserve Fund. Th e 
paym ents into the Reserve Fund will continue until an amount equal to one 
year's debt serv ice on th e bond is accumulated th erein. 

c. Th e Town  will have to make monthly paym ents of $52 into a Contingency Fund. 
Th e paym ents into th e Contingency Fun d will be made over th e life of th e bond. 

The Town  did not comply with th e above requirements. 

W ater Tower Proieet Bond- July 1 1998 - Restriction On Use 

B 

C 

Actual monthly paym ents into the Sinking Fund were required to be $883.33 from July 2002 
to M arch 2003 and $946.67 from April to Jun e 2003. 

Each month , there will be an  am ount set aside into th e Reserv e Fun d at least equal to 10 
percent of the amoun t to be paid into th e Sinking Fund until the am ount in th e Reserv e Fund 
equals the Reserv e Fun d requirement. 

Each month , there will be an  am ount set aside into the Contingency Fund equal to 5 percent 
of the revenues for the preceding month provided that such sum is available. Such payments 
shall continue un til such time as there has been ace umulated in the Contingency Fund the 
sum of $12,500. 

The Town did not comply with the above requirements 

The Town 's sewer rate schedule is as  follows 

Bas e rate - 4, 000 gallons 

Each additional 1,000 gallons 

M onthly 
Char ge 

$ 10 
2 

The Town is exposed  to risks of loss in the areas of general an d auto liability, property 
hazards an d workers' compensation. All of these risks are handled by purchasing commercial 
insurance coverage. There have been no significan t reductions in the insuran ce coverage during th e 



TOW N OF GRAND COTEAU, LOUISIANA 

Notes To Financial Statements (Continued) 

In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement 34 
"Basic Finan cial Statements an d M anagement's Discussion an d Analysis for State and Local 
Governm ents." This Statement establishes new financial reporting requirements for state and local 
governm ents throughout the United  States. W hen implemented, it will require new inform ation and 
restructure much of the inform ation th at governments have presented  in the past. Comparability with 
reports issued in all prior year s will be affected. The Town of Grand Coteau is required to implement 
th is standard for th e fiscal year ending June 30, 2004. The Town has not yet determined th e full 
impact that adoption of GASB Statement 34 will have on th e financial statements. 

During 2003 and 2002, approximately 55% and 60% , respectively, of th e Town 's general 
fund revenues were derived from video poker revenues. A racetrack with a gam ing facility is 
expected to open in December 2003 in St. Len dry Parish, the Town does not know what im pact, if 
any, will th is have on video poker revenues submitted to the Town . 
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TOW N OF GRAND COTEAU, LOUISIANA 
General Fund 

Comparative Balance Sheet 
June 30, 2003 and 2002 

A SSETS 

Cash 
Receivables, net of allowances for uncollectibles - 
Taxes: 

Property 
Fran chise 

Due from others 
Due from oth er funds 
Due from oth er governmental agencies 

Total as ses 

Liabilities: 
Accounts payable 
Due to oth er funds 

Total liabilities 

LIABILH II~S AND  FUND BALAN CE 

Fund balan ce: 
Unreserved, undesignated 

Total fund balan ce 

Tota l liabilities and fu nd balance 

2003 2002 

$120,134 $ 79,302 

1,680 
13,582 
248 
188 

71,073 

1,111 
10,574 
394 

23,839 
69,108 

$ 21,624 
1,078 

22,702 

184,203 

184,203 

$ 16,304 
15,667 

31,971 

152,357 

152,357 



TOW N OF GRAND COTEAU, LOUISIANA 
General Fund 

Statement of Revenues, Expenditures, and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual 
Year Ended June 30, 2003 

W ith Comparative Actu al Amounts for th e Year Ended Jun e 30, 2002 

Revenues: 
Taxes 
Licenses an d perm its 
Intergovernm ental 
Fin es 

M iscellan eous 

Total revenues 

Expenditures: 
Current - 
General governm ent 
Public safety: 
Police 
Fire 

Streets 
Recreation 

Capita l outlay 

Total expenditam s 

2003 

$ 47,044 
29,178 
341,498 
60,721 
42,982 

521,423 

Actu al 

$ 61,137 
33,578 
314,180 
66,275 
52,190 

527,360 

Varian ce 
Favorable 

(Unfavorable) 

$14,093 
4,400 

(27,318) 
5,554 
9,208 

5,937 

2002 

$ 55,377 
32,671 
291,987 
49,661 
30,443 

460,139 

146,046 140,708 5,338 146,622 

209,355 
13,826 
102,944 
2,605 

51,751 

526,527 

217,862 
18,374 
98,996 
3,795 

64,975 

544,710 

(8,507) 
(4,548) 
3,948 

(1,190) 
(13,224) 
(18,183) 

202,867 
19,127 
94,706 
4,616 
15,179 

4831117 

Excess (deficiency) of revenues 
over expenditures (5,104) (17,350) (12,246) (22,978) 

Other fman cing sources (uses): 
Proceeds from capital lease 
Operating transfers in 

Operating tran sfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues 
an d other sources over 
expenditures an d oth er uses 

Fun d balan ce, beginning 

Fund balan ce, ending 

36,142 
42,522 57,994 

(19,613) (44,940) 
22,909 49,196 

17,805 31,846 

1521357 1521357 

$170,162 $184,203 

36,142 
15,472 

(25,327) 
26,287 

14,041 

23,013 

(32,016) 
(9,003) 

(31,981) 

184,338 

$152,357 



TOW N OF GRAND COTEAU, LOUISIANA 
General Fund 

Statement of Revenues Compared to Budget (GAAP Basis) 
Year  Ended June 30, 2003 

W ith Comparative Actual Amounts for the Year Ended June 30, 2002 

Taxes: 
Property 
Franchise - Electric 

Franchise - Telephone 
Franchise - Cable television 

Total taxes 

Licenses and perm its: 
Occupational licenses 
Building and moving perm its 

Total licenses and perm its 

Intergovem m ental: 
V ideo poker fees 
Beer taxes 
Fire insuran ce rebate 
Housing Authority 
State grants 
Federal gr ants 

Total intergovemm ental 

Fines 

M iscellan eous: 
Interest in com e 
Sundry 
W ater meter fees 
In surance proceeds 
Insuran ce rebate 
Donations 

Total m iscellan eous 

2003 

$ 13,094 
32,367 

795 
788 

47,044 

28,407 
771 

Actual 

$ 13,739 
44,019 
1,643 
1,736 

61,137 

32,778 
800 

Varian ce 
Favorable 

(Unfavorable) 

$ 645 
11,652 
848 
948 

14,093 

4,371 
29 

318,099 
3,681 

8,067 
11,651 

341,498 

291,865 
4,715 
3,209 

14,391 

314,180 

(26,234) 
1,034 
3,209 

(8,067) 
2,740 

(27,318) 

2002 

$ 13,317 
39,970 

546 
1,544 

55,377 

30,576 
2~095 

32~671 

276,532 
1,829 
2,890 
7,669 
3,067 

291,987 

641 
5,247 
18,606 
18,488 

669 
8,128 
9,905 
8,488 

5,000 

52,190 

Total revenues $ 521,423 $ 527,360 

28 
2,881 
1,299 

1,072 

4,555 
18,596 

6,220 

30,443 

$460,139 



TOW N OF GRAND COTEAU, LOUISIANA 
General Fund 

Statement of Expendituras Compared to Budget (GAAP Basis) 
Year Ended Jun e 30, 2003 

W ith Compar ative Actual Amounts for the Year Ended June 30, 2002 

Current: 
General governm ent - 
Salaries 
M ayor and council 
Payroll taxes 
Engineering fees 
Equipment rental 
Supplies and postage 
Uniforms 
Insuran ce 

Utilities 
Travel expenses 
Conventions an d conferences 
Telephone 
Legal and accounting 
Repairs and m aintenance 

M iscellan eous 
Publications an d notices 
Dues an d subscriptions 
Pest control 
Advertising 
Town beautification 
Bank charges 
Election 
Bad debt 

Tota l general govern m ent 

2003 

$ 35,285 
22,260 
4,402 
1,200 
3,029 
15,306 
512 

12,763 
5,050 

9,027 
5,904 
22,091 

916 
2,306 

3,082 
539 

1,444 

33 
78 
819 

Actual 

$ 37,069 
18,000 
2;841 
1,200 
2,025 
12,740 
427 

12,509 
5,439 
252 

9,295 
6,887 
18,626 
1,598 
2,901 

2,798 
521 

3,277 
68 

1,045 
937 
253 

Var ian ce 
Favorable 

(Unfavorable) 

$ (1,784) 
4,260 
1,561 

1,004 
2,566 

85 
254 

(389) 
(252) 
(268) 
(983) 
3,465 

(682) 
(595) 

284 
18 

(1,833) 
(35) 
(967) 
(118) 
(253) 
5,338 

2002 

$ 36,603 
17,325 
3,359 
5,042 
1,277 
13,450 
312 

13,575 
5,198 

5,841 
4,276 
23,413 
5,117 
4,653 
1,019 
1,798 
553 

1,616 
469 

1,726 

(continued) 



TOW N OF GRAND COTEAU, LOUISIANA 
General Fund 

Statement of Expenditures Compared to Budget (GAAP Basis) (Continued) 
Year  Ended June 30, 2003 

W ith Comparative Actual Amoun ts for th e Year Ended June 30, 2002 

Public safety - 
Police: 
Salaries 
Payroll taxes 
Materials and supplies 
Education 
Uniform s 
Fees on fines 
Insurance 
Telephone 
Radio rental 
Repairs and maintenance 
Prisoners' meals 
Auto expense 
Autopsy fees 
Conventions an d conferences 
M iscellaneous 
Equipm ent renta l 

Total police 

Fire- 

Salaries 
Payroll taxes 
M aterials an d supplies 
Telephone 
Utilities 
Insurance 

Truck expense 
M iscellan eous 
Repairs an d maintenan ce 

Total fire 

2003 

130,502 

8,202 
12,635 
840 

2,521 
1,082 
29,251 
3,745 
3,568 
2,778 

82 
12,883 
200 

2,876 
220 
308 

6,553 
1,003 
2,094 

356 
416 

13,826 

Actual 

137,922 
9,201 
8,768 
700 

2,043 
1,245 
32,041 
4,012 
3,491 
1,634 
68 

12,313 
100 
518 
782 

3,024 

217,862 

2,453 
179 
334 

6,938 
1,054 
2,520 

297 
4,599 

18,374 

Var ian ce 
Favorable 

(Unfavorable) 

(7,420) 
(999) 
3,867 
140 
478 

(163) 
(2,790) 
(267) 
77 

1,144 
14 
570 
100 

(518) 
284 

(3,024) 
(8,507) 

423 
41 

(26) 
(385) 
(51) 
(426) 

59 

(4,183) 
(4,548) 

2002 

124,858 
8,352 
7,617 

1,611 
1,218 
35,733 
4,629 
3,367 
1,395 
204 

11,966 
600 

1,317 

202,867 

2,136 
150 
168 

6,960 
900 

2,751 
132 

1,022 
4,908 

19,127 

(continued) 



TOW N OF GRAND COTEAU, LOUISIANA 
General Fund 

Statement of Expenditures Compared to Budget (GAAP Basis) (Continued) 
Year Ended June 30, 2003 

W ith Comparative Actual Amounts for the Year Ended June 30, 2002 

Streets - 
Salar ies 
Payroll taxes 
M aterials and supplies 
Auto an d tJuck expense 
Repairs and maintenance 
Utilities 
Insurance 

M iscellaneous 
Uniform s 
Tractor expense 
Equipm ent rental 

Total streets 

Parks an d recreation - 
Supplies 
Insuran ce 

Total parks an d recreation 

Capital outlay: 

General governm ent 
Police department 
Fire department 
Streets departm ent 

Total capital outlay 

2003 

37,168 
2,843 
16,928 
17,110 
5,064 

14,892 
6,694 

2,036 
209 

102,944 

1,500 
1,105 

2,605 

15,030 
8,221 
28,500 

51,751 

Actual 

36,366 
2,572 
11,420 
13,559 
4,752 
18,664 
7,201 

707 

3,057 
698 

98,996 

2,462 
1,333 

3,795 

17,632 
8,221 
39,122 

64,975 

V arian ce 

Favorable 

(Unfavorable) 

802 
271 

5,508 
3,551 
312 

(3,772) 
(507) 
(707) 

(1,021) 
(489) 
3,948 

(962) 
(228) 

(1,190) 

(2,602) 

(10,622) 
(13,224) 

2002 

24,343 
1,461 

20,728 
16,152 
2,452 
13,901 
9,971 
2,707 
571 

2,323 
97 

94,706 

4,012 
604 

4,616 

1,845 
2,783 
3,942 
6,609 

15,179 

Total expenditures $526,527 $544,710 ~  $483,117 

33 
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Cash 
Due from other funds 

Total assets 

TOW N OF GRAND COTEAU, LOUISIANA 
Special Revenue Funds 

ASSETS 

Comparative Balance Sheet 
June 30, 2003and 2002 

LIABILITIES AND FUND BALANCE 

Liabilities: 

Due to oth er fu nds 
Due to oth er governmental agencies 

Total liabilities 

Fund balance: 
Unreserved, undesignated 

Sales 
Tax 
Fund 

Housing 
Rehab 
Program 
Fund 

$24,900 $10,093 

Totals 
2003 2002 

$34,993 $43,794 
15,511 

$ 24,900 $10,093 $ 34,993 $ 59,305 

$ $ 
9,940 

$ - 
9,940 

$ 400 
9,940 

24,900 153 

Total liabilities and fund balan ce $ 24,900 $10,093 $ 34,993 $ 59,305 



TOW N OF GRAND COTEAU, LOUISIANA 
Special Revenue Funds 

Combining Statem ent of Revenues, Expenditures, and Changes in Fund Balance - 
Year Ended June 30, 2003 

W ith Comparative Actual Amounts for the Year  Ended June 30, 2002 

Revenues: 
Taxes 

Intergovernm an tal 
Interest income 

Total revenues 

Expenditures: 
Current - 
General governm ent: 
Engineering fees 

Pest control 
M iscellaneous 

Tota l expenditures 

Sales Tax  
Fun d 

$ 73,063 

17 

73,080 

733 

733 

Excess of revenues over expenditu res 72,347 

Other finan cing sources (uses): 
Operating tran sfers in 

Op erating tran sfers out 
Total other finan cing sources (uses) 

Excess (deficiency) of revenues an d 
other sour ces over expen ditures 
an d other uses 

Fun d balance (deficit), beginning 

Fund balance, ending 

36 

Housing 
Rehab 
Program  

Fund 

400 

(96,659) 
(96,659) 400 

(24,312) 

49,212 

$ 24,900 

400 

(247) 

$ 153 

2003 2002 

$73,063 

17 

$70,412 
6,919 

26 

733 

733 

6,825 
94 
705 

72,347 69,733 

400 

(96,659) 
(96,259) 

(54,080) 
(54,080) 

(23,912) 15,653 

48,965 33,312 

$25,053 $48,965 
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Assets 

Liabilities 

TOW N OF GRAND COTEAU, LOUISIANA 

Debt Service Fund 

Comparative Balance sheet 

June 30, 2003 and 2002 

ASSETS 

LIABILITIES AND FUND BALANCE 

Fund balance: 
Unreserv ed, designated 

Total liabilities and fund balance 

39 

2003 2002 

~- ~- 



Revenues 

TOW N OF GRAND COTEAU, LOUISIANA 
Debt Service Fund 

Comparative Statement of Revenues, Expenditures, and Changes in Fund Balance 
Year s Ended June 30, 2003 an d 2002 

Expenditures: 
Debt service - 

Deficiency of revenues over expenditures 

Other finan cing sources: 
Operating transfers in 

Excess of revenues and other sources over expe nditures 

Fund balan ce, beginning 

Fund balan ce, ending 

2003 2002 

- ~ - 

12,215 4,929 

(12,215) (4,929) 

12,215 4,929 
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Cash 
Certificates of deposit 
Other receivable 

To~ lasse~ 

Liabilities: 
Due to other funds 

TOW N OF GRAND COTEAU, LOUISIANA 

Capital Projects Fund 

Comparative Balance sheet 
Jun e 30, 2003 and 2002 

ASSETS 

LIABILITIES AND FUND BALANCE 

Fund balance: 
Reserved for construction 

Total liabilities and fund balan ce 

2003 2002 

$ 266 
22,813 

94 

$ 266 
22,517 

94 

$ $ 100 

23,173 22,777 

$23,173 $22,877 



TOW N OF GRAND  COTEAU , LOUISIANA 

Capital Projects Fund 

Comparative Statement of Revenues, Expenditures, and Chan ges in Fund Balan ce 
Years Ended June 30, 2003 and 2002 

Reveuues: 
Intere st incom e 

Expenditures 

Excess of revenues over expenditures 

Other financing sources: 

Operating tran sfers in 

Excess of revenues an d other sources over expenditures 

Fund balan ce, beginning 

Fund balan ce, ending 

43 

2003 2002 

296 $ 497 

296 497 

100 

396 497 

22,777 22,280 

$23,173 $22,777 
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TOW N OF GRAND COTEAU, LOUISIANA 
Enterprise Funds 

Combining Statement of Revenues, Expenses, and Chan ges in Retained Earnings 
Year Ended June 30, 2003 

W ith Comparative Actual Amounts for th e Year Ended June 30, 2002 

Operating revenues: 
Charges for services 
M iscellan eous 

Operating expenses: 
Gas purchas es 
Salaries an d related benefits 
Depreciation 
Supplies 
Contractual serv ices 
Other 

Total operating expenses 

Operating income (loss) 

Nonoperating revenue (expense): 
Interest earned 
Interest expe nse 

Net nonoperating reven ue (expense) 

Gas 

Utility 
W ater 

Utility 2002 

$304,672 $87,225 $ 92,666 $ 484,563 $ 441,757 
739 1,800 1,575 4,114 3,380 

305,411 89,025 94,241 488,677 445,137 

9,342 
6,882 
8,177 
3,417 

41,010 

198,828 

18,102 
37,312 
7,666 

31,403 

94,483 

14,046 
74,640 
64,254 
4,460 
40,976 

198,376 

119,342 
49,030 
120,129 
85,337 
4,460 

113,389 

491,687 

177,254 
79,073 
121,048 
42,005 
7,596 

121,383 

548,359 

106,583 (5,458) (104,135) 0,010) (103,222) 

550 

(12,339) 
(11,789) 

754 

(20,458) 
(19,704) 

2,250 

(32,797) 
. ..(30,547) 

3,931 

(34,913) 
(30,982) 

Income (loss) before operating transfers 107,529 (17,247) (123,839) (33,557) (134,204) 

Other financing sources (uses): 
Op erating tran sfers in 
Op erating transfers out 
Total other financing sources (uses) 

Net income (loss) 

Retained earnings (deficit), beginning 

16,047 24,129 79,728 119,904 70,365 

(41,335) (7,679) (49,014) (12,210) 
(25,288) 24,129 72,049 70,890 58,155 

82,241 6,882 (51,790) 37,333 (76,049) 

33,780 (7,785) (547,602) (521,607) (445,558) 

Retained earnings (deficit), ending $116,021 $ (903) $ (599,392) $ (484,274) 
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TOW N OF GRAND COTEAU, LOUISIANA 
Enterprise Funds 

Gas Fund expenses: 
Salaries and related benefits - 
Salaries 
Payroll taxes 

Gas purchases 
Survey expense 
Supplies - 
M aterials and supplies 

Repairs and M aintenan ce 
Insurance 
M iscellan eous 
Legal an d accoun ting 
Seminar expense 
Bad debt expense 
Engineering 
Utilities 
Telephone 
Sales tax expense 
Depreciation 

Total gas fund expenses 

W ater Fund expenses: 
Salaries an d related benefits - 
Salaries 
Payroll taxes 

Supplies - 
M aterials an d supplies 

Repairs and M aintenan ce 
Insuran ce 

Legal an d accounting 
Utilities 
Telephone 
M iscellan eous 
Bad debt expe nse 
Seminar expense 
Depreciation 

Total water fu nd expenses 

Schedule of Operating Expe nses 
Years Ended June 30, 2003 and 2002 

49 

2003 2002 

$ 15,807 
1,075 

119,342 

13,417 
14,487 
8,225 
1,696 
6,336 
1,119 
250 

2,372 
2,859 
747 

2,919 
8~177 

$198~828 

$ 16,943 
1,159 

7,666 
9,529 
4,116 
6,336 
9,243 
1,434 
349 
64 

332 
37,312 

$ 94,483 

$ 23,013 
1,619 

177,254 
3,946 

18,600 
8,784 
8,921 
4,024 
5,583 
2,255 

433 
3,424 
566 

1,007 
9,381 

$268,810 

$ 22,957 
1,593 

10,759 
9,284 
4,807 
5,583 
10,555 
1,360 
2,400 

755 
37,342 

$107,395 

(continued) 



TOW N OF GRAND COTEAU, LOUISIANA 
Enterprise Funds 

Schedule of Operating Expenses (Continued) 
Years Ended June 30, 2003 and 2002 

Sewer Fund expenses: 
Salaries an d related benefits - 

Salar ies 
Payroll taxes 

Analysis expense 
Supplies - 
M aterials an d supplies 

Repairs and M aintenan ce 
Insurance 
Engineering 

Utilities 
Bad debt expense 
M iscellan eous 
Depreciation 

Total sewer fun d expe nses 

2003 2002 

$ 13,171 
875 

4,460 

64,254 
6,833 

13,283 
612 

18,049 
1,748 
451 

74,640 

$198,376 

$ 27,907 
1,984 
3,650 

12,646 
15,108 

9,561 
1,969 

20,157 
2,870 
1,977 

74,325 

$172,154 



 

~ 

;,,.i~, ~~~ i i ! , i/~ i i~,},!!i i~ 

~: ~ ~%~.L i~i~!~ i~/~ii~ : i ~ :i~i!ill i~/~ ~/~i~ /J.~ i:'~/i~~~ ~ ~:~ :i ii i~ii i 1 ~,~ ,~,: .~, ,, , iI,~!~ ~,~ :~ ~:~ ,,; ,i ~, i,~~ i~,~i ~ii~, ,

~

,
~i~ :~, ~~ ~;/,, !,'

.;i~~ ~:~, ~ i,; ~,~ : :~ ~/i,i~: ~, ~r /~ ~i~' '. "
~ 
~ ,~ ~, ~ ~.

~ '

~ 
'
~

,' , ~:~ ~"~ 
~ ~ i~~,~ ;" 

i , ~/~:%  
r/iii!i~':i~/}~'{~/'/ ~/~~~~~~I~ ~i'~~?~~:~~~~:~~~~'~~~~~~~~~~~ ~"~ 

Fiduciary E~dT)Cpcs include Tr~st and Agenoy, Funds ~Whi~h ~~ ~Used tO iacc~imt for:assets hoi~ 
go:~~rRrocnt in a trustee capac~ity Or asan Agent fo~:~/ti~dp~ai~ pri!~ato organizafiO~S~ Other; gov~~ Cntsi ~ 
a~ fri0thCr |~d. i ~~ PaYroll Acg0unt Agency Fun~ is U~l :t9 acexat at:f0r the Tb~Ca's ~yrou and t~lated 
~xm m s.. ' . ': :': ~ ~::i' 

, ,r~ : i i 

: i 
: i 

2 ~. 
, 



Cash 
Other receivable 
Due f~om other funds 

Total assets 

Liabilities: 
Payroll taxes payable 
Retirement payable 
Insurance payable 
Other payable 
Due to oth er funds 

Total liabilities 

TOW N OF GRAND COTEAU, LOUISIANA 
Agency Fund 

Comparative Balance Sheet 
Jun e 30, 2003 and 2002 

ASSETS 

LIABILITIES 

52 

2003 2002 

$1,750 $ 5,758 
176 

2,429 1~415 

$4fl79 $ 7~349 

$1,045 $ 871 
524 735 
101 164 

698 
2,509 4,881 

$4,179 $7,349 



 

" "  " " ~ ~"~'~":" " ~:~":~:i'' ~ / : ~ .: :i~ ~i~/i~,-,~i~~ 'i~,~i~"~i~ ~ ,,~ : ~ ,. ~:., ,,, 

,,:"~ ,,,,"~.,, i:":""":~ ~ ~~ ~ ?,,"""~,~~::~ ~,.,:..,,,,"i:~,./i~,,i/!~i/~/~i, ~
~ i, i~ ~i~!~ 

,  oRo~ . GE~ SL ~  ASSE~S~AcC0~ T 

" i 

i .~_ ~

_ ,,- ,
.. ::~' ,~,.,~,-~ ~ ~ ~:,~i /i:'~i i~:/i:~~ i~: ~i iii~:~ ~ i ~i: :/,:~! i~,::i ~/: ~.~'i i ii~/:i~i, i~~.~ ':~ ~..~ii~i i ~ , ~ ~, ~:'~:.~/~i~ : ~: i,:i! i~: I~ ~/. ~ ,:.~: ~ 

:, The
:'Gen~  Fi~: ~ s~ts'A~Cotmt,Group:is used to'acCount" for fix~ii~  not u~d:]n prvprietmy fund,' 



TOW N OF GRAND COTEAU, LOUISIANA 

Statement of General Fixed Assets (Unan dited) 
June 30, 2003 and 2002 

General fixed assets: 
Lan d 
Buildings and improvements 
Equipm ent 
Other structures an d improvements 

Total general fixed assets 

Investm ent in general fixed assets 
General fund 
Enterprise funds 
Federal revenue sharing fund 
Sales tax fund 
Federal grants 
State grants 

Total investment in genera l fixed assets 

$ 75,171 
638,746 
300,842 
135,041 

$ 75,171 
638,746 
235,867 
135.041 

$ 385,476 
30,818 
26,615 
7,737 

327,614 
371,540 

$ 320,501 
30,818 
26,615 
7,737 

327,614 
371,540 

$1,149,800 $1,084,825 
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TOW N OF GRAND COTEAU, LOUISIANA 

Statement of General Long-Term Debt 
June 30, 2003 

w ith Comparative Actual Amounts for June 30, 2002 

AM OUNT AVAILABLE AN D TO BE PROVIDED FOR THE 
RETIREM ENT OF GENERAL LONG-TERM  DEBT 

Am ount to be provided for retirement of general long-term obligations 

GENERAL LONG-TERM  DEBT PAYAB LE 
Capital leases payable - copiers 
Capital leas e payable - backhoe 

2003 2002 

$21,395 $5,538 
26,541 
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Gm~d ~. ~l~odeaux, Jr, CPA* 
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Hamt J. ClOzI~, CPA 
Penny hngella Scl~ lrls, CPA 
Chl%tine I- Cousin, CPA 
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KOLDER, CHAM PAGNE, SLAVEN & COM PANY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

P.O. Box 82329 
Lafayette, LA 70598 

Phone (337) 232-4141 
Fax (337) 232-8660 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL RE PORTING BASED ON AN AUDIT OF 
FINANCIAL STATEM ENTS PERFORM ED IN  ACCORDAN CE 

W ITH GOVERNM ENT  AUD ITING STAND ARDS 

The Honorable Jean C. Coco, M ayor 
and M embers of the Board of Alderman  
Grand Coteau, Louisiana 

MEMBER OF: 

AMERICAN INSTfRJTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTAN TS 

W e have audited the general purpose finan cial statements of the Town of Gran d Coteau, Louisian a, as 
of an d for the year ended June 30, 2003, and have issued our report th ereon dated December 5, 2003. In our  
report, we issued a qualified opinion because general fixed assets were unauditable. Except as  discussed in 
the preced ing sentence, we conducted  our audit in accordance with auditing standards generally accepted in 
th e United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assur an ce about whether the Town of Grand Coteau, Louisian a's 
general purpose finan cial statements are free of material misstatement, we performed tests of its complian ce 
with certain provisions of laws, regulations, contracts and gran ts, noncomplian ce with which could have a 
direct an d material effec t on the determination of fin ancial statement amounts. However, providing an  
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be 
reported under Government Aud iting Stan dards which are described in th e acc ompan ying summ ary sched ule 
of curran t and prior year audit findings and corrective action plan as items 2002-1 an d 2002-3. 

In planning and performing our  audit, we considered the Town of Grand Coteau, Louisiana's intern al 
control over fmancial reporting in order to determ ine our  auditing proce dures for the purpose of expressing 
our  opinion on the general purpose financial statements an d not to provide assur an ce on th e internal control 
over finan cial reporting. However, we noted  certain matters involving the internal control over financial 
reporting an d its operation that we consider to be repo rtable conditions. Repo rtable conditions involve 
matters coming to our  attention relating to significan t deficiencies in the design  or operation of the intern al 
control over financial reporting that, in our judgment, could adversely affect the Town of Grand Coteau, 
Louisian a's ability to record, process, summ arize an d repo rt finan cial data consistent With the as sertions of 
man agement in th e general purpose f'mancial statements. Reportable conditions are described in the 
accompan ying summary schedule of current and prior year  audit fin dings and corrective action plan as items 
2003-1, 2003-2, 2002-4, an d 2002-5. 

1~3 South ~adle 
Lafaye~. LA "I050~ 
Pacae (]]7) 23;:4141 
F~ 037) 232466o 

113 Fist Bdd~ Slaeet 
B~  ~'idel~ l~t 70517 
e~oae 03?) 332-~ 0 
Fax (337) 332-2s67 

133 F.ae~ Waddil 
Muks~lle, I.~, 71351 
Pbane OI8) 253-~52 
F~ (318) 2534681 

t 234 David l~ve, Suite 105 
/~  Cit?, LA "/03110 
l~hoee (~5) 3~4-2020 
F=< (9t5) 384-3020 

4~ W. Cottc~ Smeet 
Ville P~ e, LA 70586 
Phone (33?) 363-2791 
F~ (33"~ 363-3049 

332 W Sixth Am ue 
Oberlh~. LA 70655 
R~ae (337) 639-4737 
F~ (337) 6394568 

200 South Main Strea 
A~ lle~ LA '70510 
phoee (337) e93-'P.44 
F~((33?) 893-7946 



 

A material weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk th at misstatements in amounts that 
would be material in relation to th e gan eraJ purpose financial statements being audited may occur and not be 
detected with in a tim ely period by employees in the normal course of perform ing their assigned functions. 
Our  consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the intern al conlrol th at might be  reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be  material weaknesses. W e consider the reportable 
conditions describe d in th e accompanying summary schedule of current and prior year audit findings an d 
corrective action plan  to be  material weaknesses. 

This report is intended solely for th e inform ation of th e M ayor and Board of Aldermen, th e 

appropriate regulatory or legislative body and federal awarding agencies and pass-through  entities. However, 
th is report is a matter of public record and its distribution is not limited. Also, under Louisiana Revise d 

Statute 24:513, this report is distributed by the Legislative Auditor as a public docum ent. 

Lafayette, Louisiana 
December 5, 2003 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 
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TOW N OF GRAND COTEAU, LOUISIANA 

Combined Schedule of Certificates of Deposit - All Funds 
June 30, 2003 

Enterprise Fund 

Bank of Sun set and Trust Compan y: 
Certificate of Deposit 

Certificate of Deposit 
Certificate of De posit 

Total enterprise fund certificates of deposit 

Capital Projects Fun d 
Bank of Sun set and Trust Compan y: 

Certificate of Deposit 

Total certificates of deposit 

Interest M aturity Total 

Rates Dates Book Value 

2.15%  9/19/2003 

1.85% 12/7/2003 
2.15% 9/19/2003 

1.00%  7/17/2003 

$35,431 
24,813 

1,023 

22,813 

$84,080 



Insurer 

TOW N OF GRAND COTEAU, LOUISIANA 

Schedule of Insurance in Force 

(Unaudited) 
June 30, 2003 

Asset Covered 

Louisiana M unicipal W orhnen's Compensation W orkmen 's Compensation Statutory 05/01/04 
Risk M anagement 

Agency 

Risk 
M anagement, Inc. 

Bodily injury 
Property damage 

W estern Surety Blanket Bond 
Bond 

EM C Insurance 

Company 

Ri sk 
M anagemen t,/no. 

Fire, extended  en vemge 
en d vandalism 

Property damage 
Replacement 

M eehen ical an d electrical 
breakdown of equipment 

Personal injury 
Property dam age 
Errors and omissions 

1997 Ford sedan 
1961 GM C fire truck 
1991 GM C fire truck 
1992 Ford  LTD 
1983 GM C pickup 
1991 Chevy pickup 
1997 Ford pickup 

1983 Chevy dumptro ck 
1999 Ford  Crown  Victoria 

1991 Ford pickup 
1998 Chevy Camaro 

Comprehensive and 
liability on premises 
and operations 

Clerk & Asst. Clerk 
M ayor & M ayor Pro-Tern  

Town employees 

Blanket on a/l properties 
an d buildings of insuro d 

1983 International tractor 
1998 Case 58OL backhoe 

1996 Ford mower 

M echanical and 
breakdown  of 
equipment 

Law enforoeman t oi'fieers 
and public officials 

Nationwide Health an d accident Volunteer firemen 
Insurance  Company 

05~ 1~4 

05~ 1~4 

$52,000 09/15/03 
$71,000 
$5,000 

$1,501,893 01/14/04 
$2,500deductible 

$64,712 08/15/03 
$500 deductible 

$43,787 
$2,500 deductible 
$500 deductible 

$500,000 05101104 
$1,000 for each 
claimant for law 
enforce ment 

7/25/2003 



TOW N OF GRAND COTEAU, LOUISIANA 

Schedule of Compensation Paid to Governing Body 

For the Year Ended June 30, 2003 

The compensation of the Town of Grand Coteau's govern ing body is included in th e general government 
expenditures of the General Fund. The M ayor is paid $600 per month and the board members are paid $150 
per month. Board members are also paid $75 for an y special meetings attended. 

Jean C. Coco, M ayor 

Jonty Coco, Alderman 

Gail Lark, Alderm an  
David T. Richard, Alderm an  
Theogene Lavergne, Alderman  
Russell Richar d, Jr., Alderm an  

W allace Belson, Jr. 
W ilton Guidry 
Robert Lan dry 
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Compensation 
$ 7,200 

1,050 
1,050 

2,175 

1,050 
2,100 

1,125 
1,125 

1,125 


